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Inspection tour to Suzhou Dawnrays by the leading officials from the Science and
Technology Bureau of PRC
Leading officials from the Suzhou Municipal Science and Technology Bureau arrived in
Wuzhong Economic Development District for an inspection tour in Dawnrays on 14
September. The officials were warmly welcomed by our President, Mr Dong Shaozhi
who made a presentation on our corporate technology developments and
accompanied the guests to visit our research & development division.

Clients from Japan made a visit in Dawnrays

On 18 September, a group of 15 clients from a well-known Japanese pharmaceutical
company visited Dawnrays. The guests received an introduction of our company basic
business situations and was accompanied by our Vice President Mr Zhao Shixi to visit
our production workshops and the division of research and development of Suzhou
Dawnrays Pharmaceuticals Co.; the production workshops, production equipments
and other environmental protection facilities of Suzhou Dawnrays Chemical Co. After
this tour, the clients claimed that they gained better understanding and knowledge
about China’s pharmaceutical industry and they are looking forward to cooperating
with us in future.

The Re-inspection for being the High and New Technology Enterprise of Jiangsu
Province and the Double Intensive Enterprise approved
On 5 November, the Ministry of Science and Technology of Jiangsu Province during
their re-investigation process has approved again that Dawnrays gained the two
honors for being the High Technology Enterprise of Jiangsu Province and the
Double Intensive Enterprise (Knowledge-intensive and Technology-intensive).

Bismuth Potassium Citrate Capsules is permitted
A new system specific drug named Bismuth Potassium Citrate Capsules has been
granted the permission by the State Food & Drug Administration of PRC (SFDA) for
manufacturing starting on 8 November. The drug brand named “XianRui” has its
competitiveness in the market, which helps to develop the market of chronic
gastritis and relieve symptoms of stomachache, burning sensation caused by acid
stomach.




Dawnrays’ Phase 11 Construction Project

The Phase Il Construction Project is expected to complete in June 2005, our company
will increase the production capacity from 350 tones/year to 800 tones/year and 204
million vials/year for the third generation cephalosporin powder for injection, which will
make Dawnrays rank the top amongst the producers in the industry in China. In order
to support the steady fast-growing development, Dawnrays has been continuously
expanding the number of products of the cephalosporin product line. Since 2004 to

mid-2005, the development has been in progress of developing 12 new products
including the second and the fourth generations of cephalosporin in powder form and
the second and the third generations of cephalosporin in solid form. The product range
of the system specific medicines, including anti-infective system, cardiovascular
system, digestive system, incretion system and urinary system has already reached 28
products. In the coming three years, the product range in solid form will be increased
from our existing 10 products to 43 (including 5 cephalosporin products). The Phase Il
Construction Project aims to support the increasing production capacity of newly
developed products in the pipeline.

Establishment of Phase 111 Project of a Multi-Functional Consolidating Production Plant

Application for approvals and permissions to SFDA for the cephalosporin third and fourth
generations bulk medicines will be submitted before 2007. In order to speed up the launches
of the newly developed bulk medicines, Dawnrays plans to establish a multi-functional
consolidating production plant serving as the experimental base of the bulk medicine
synthesis process, which could reinforce and reassure the feasibility of bulk production. In

addition, we can make use of this production plant to establish our own production base for
some of our less demanding products, to satisfy our own needs as well as adequately supply
the needs for the domestic and international markets.
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Nanjing becomes the “Pharmaceutical Silicon Valley”

Nanjing has been publicly recognized and awarded to be the
Biological & Medical Production Base of the State Torch Plan.
Nanjing will soon take this platform to create their
“Pharmaceutical Silicon Valley” by combining relevant assets,
knowledge and research. The asset focuses on developing new
biological technologies, pharmaceutical enterprises, and
planning to take three years to push the base to reach 10
billions in medical sales and over 3 billions in profit tax. In the
meantime, the base has 13 biotechnological & medical
enterprises, 7 research and development organizations,
catering for the entire development process of new medicines.
According to the introduction by the officials of State Food &
Drug Administration of Jiangsu Province, pharmaceutical
industry is one of the most valuable assets of Jiangsu Province.
The pharmaceutical total assets of Jiangsu Province reached
35.9 billions in 2003 and has ranked the first in China for
consecutive three years. The emergence of this
“Pharmaceutical Silicon Valley” will definitely boost Nanjing and
the Jiangsu province to grow more rapidly.

China to become the world’s fourth largest generic drugs

market

Generic drugs market of China has shown a 11% of growth
rate which is the world’s fastest growing region and the
world’s fourth largest generic drugs market. According to
the world famous generic drugs research centre NHC's
statistics report, the world’s generic drugs market has
reached US$63 billions, in which China has occupied 5.7%,
followed by the North America, Western Europe and Japan.
Also, Chinese people have increasingly better knowledge
and understanding of generic drugs. As estimated, the
improved drug classification management system,
revolutionary improvement on medical organizations
structure and insurance industry will definitely stimulate the
generic drugs market in China tremendously. Many
international pharmaceutical enterprises are expecting
bright future in China’s generic drugs market and thus the
6th Anniversary Asia Pacific Conference of the World Self-
Medication Industry (WSMI) launched on 26 October in
Beijing.




China’s & India’s Pharmaceutical manufacturers benefit and complement for each other’s strengths and weaknesses
The productivity of the China’s and India’'s pharmaceutical manufacturers has currently been recognized as two of the
pioneers in the world. Due to the mass production of antibiotics of the two countries, they have had the power to affect the
international market trends. However, they are weaker in terms of their research and development capabilities. At this
moment, they both can only be the main generic drugs market producers. China and India both have adequate cheap labor
and abundant managerial and technological professionals. In terms of their production technologies and qualities, they
gained reputation and ranked high amongst the third world countries. For the two countries’ cooperation in future, the
pharmaceutical production cost and the research and development costs are low in India. Also India has excellent research
professionals and world’s class national laboratories and clinical research centers. In China, they have the advantages of
comprehensive pharmaceutical manufacturing facilities, cheap labor market and huge potential market. Therefore, China and
India will both benefit and complement for each other’s strengths and weaknesses to increase their competitiveness.

The intermediate medicines of China develop and grow rapidly
Drug production requires the massive volume of special
chemicals, which are originally on their own produced by the
pharmaceutical manufacturer, but with the strengthening division
of labor and production technology progress, the pharmaceutical
manufacturers gradually swift the production of those
intermediate medicines to the chemicals enterprises. The
intermediate medicine is classified as fine chemical products, and
producing intermediate medicine has become increasingly
important for the international chemical industry. In recent years,
since the intermediate medicines were less restricted by the
importing countries than other types of medicines and the
production of intermediate medicine had been enhanced in the
developing countries, there is definitely a golden opportunity for
the intermediate medicines of China to develop and grow.




Thank you very much!
EiE

Dear Investors,
If you have any queries or comments, you are welcomed to contact our Ms
Erika Cheng of Investor Relations team.
NEATHEMABEMNEAINER  BEORMNREFREZTESR MARE.
Email: erika@dawnrays.com.hk
Tel: (852) 2111-9708
Fax: (852) 2111-9870
Mr Kehan XU
Executive Director -- Finance




